
BEFORE

THE PUBLIC SERVICE CONNISSION OF

SOUTH CAROLINA

DOCKET NO. 96-049-E — ORDER NO. 96-192 - '

BIRCH 14, 1996

IN RE: Application of South Carolina Electric a
Gas Company for a Certificate of Public
Convenience and Necessity for the
Provision of Steam (Heat) Sales,

ORDER
GRANTING A
CERTIFICATE
OF PUBLIC
CONVENIENCE
AND NECESSITv

This matter comes before the Public Service Commission of

South Carolina (the Commission) on the March 8, 1996, Application

for a Certificate of Public Convenience and Necessity filed by

South Carolina Electric 6 Gas Company (SCEcG or the Company). The

Application is filed pursuant to the provisions of S. C. Code

Ann. (58-5-10 (Supp. 1995) et seq. The Certificate, if granted,

will be implemented and service provided on a contract basis.

On Augus't 24 g 1995 g
'thi s Commission issued Order No . 95-1468

which approved a contract of electric service between SCE@G and

the United States Department of Energy (DOE). DOE owns and

operates a cogeneration facility which includes electric
generation, transmission and distribution facilities at its
Savannah River Site (SRS) in Aiken, Barnwell, and Allendale

Counties, South Carolina. This facility provides its own source

of electric energy. The project also includes certain facilities
from which DOE derives steam. Pursuant to the terms of the

contract, SCEaG proposes to lease the project from DOE, and
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provide electricity and steam sufficient to meet the full

requirements of SHS. This contract dated August 8, 1995 was

approved as to the electric rates and conditions of service as set

forth within the contract by Order No. 95-1468. At that time,

SCEaG had not requested a Certificate to provide steam, nor did it
request approval of the steam portion of the contract.

Subsequently, the Commission, on January 23, 1996, issued

Order No. 96-57 in which it cited the S. C. Code Ann. 558-5-10(3)

(Supp. 1995), which defines the term "public utility. " The

Commission held in Order No. 96-57 that the provision of "heat"

mentioned in the definition is steam. Further„ the Commission

stated its belief that it has jurisdiction over the steam being

furnished in the August 8, 1995 contract between SCE@G and DOE.

Order No. 96-57 went on to hold that the Commission would exercise

its jurisdiction over the steam portion of the August 8, 1995

contract, and that a letter should be written to SCEaG, directing

that it file for a Certificate of Public Convenience and Necessity

to provide steam under the August 8, 1995 contract. The letter
was subsequently written.

SCEaG now files an Application for approval of the steam

portion of its August 8, 1995 contract. The Application states

that the contract contains a description of the steam facilities
to be acquired by the Company, the steam service needs of DOE, and

the terms, conditions and rates under which the Company will

provide such service to DOE. According to SCEaG, the project does

not entail construction of major utility fa.cilities as
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contemplated by S.C. Code Ann. f58-33-110 (1976). Therefore, SCE&G

believes that no Certificate of Environmental Compatibility is

required in connection with this project.

The Commission has examined the Application of the Company,

and the August 8, 1995 contract, including the steam provisions of

said contract, and believes that the contract's steam provisions

should be approved as filed, and that a Certificate of Public

Convenience and Necessity should be issued for the steam portion

of the contract. We believe that the steam portion of the

contract serves the public convenience and necessity under the

circumstances described in the contract.

IT IS THEREFORE ORDERED THAT:

1. The steam portion of the August 8, 1995 contract is

hereby approved.

2. A Certificate of Public Convenience and Necessity is

hereby granted for the steam portion of the August 8, 1995

contract.

3. This Or'der shall remain in full force and effect until

further Order of the Commission.

BY ORDER OF THE COMMISSION:

C airm

ATTEST."

xecutive Director
{SEAI.)
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